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The Members,
OMKAR SPECIALITY CHEMICALS LIMITED

vour Directors have pleasure in presenting their Fefth Annual Report before you, on the working of
the Company, for the year ended 31% March 2010 together with the audited accounts for the year
rrgad 31 March 2010,

.. FINANCIAL HIGHLIGHTS
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2. OPERATIONS RESULTS

The production has increased from 316,81 M.T. to 483.85 M.T accordingly; the turmover has
increased from Re. 5436.46 Lacs in 2008-09 to Rs. 7230.59 Lacs in 2009-2010,

The cperating profit has increased from Rs. 313.42 lacs in 2008-09 to Rs. 518.37 lacs In the year
2009-10.

During the year, the company has made the provision far tax of Rs. 230.50 lacs (previous year of
Rs. 182.79 lakhs), the after tax profit is Rs. 518.37 lakhs.

DIVIDEND
Your Board has recommended a dividend at 5% subject to your approval, The total outfiow on

account of the dividend {inclusive of corporate Tax on Dividend) would be Rs. 67,21,343/- ( Rupees
Sixty seven Lacs Twenty One Thousand Three Hundred and Forty Three Only)

DEPOSIT FROM PUBLIC

The Company has not accepted any fixed deposit during the year ended 31% March, 2010.
EMPLOYEE PARTICULARS AS PER SECTION 217 (2A)

The statement as required under section 217 (2A) of Companies Act, 1956, containing the

particulars as preseribed under the Companies (Particulars of Employees) Rules, 1975 Is annexed as
Annexure - A to this report,

The Company Is a small scale unit and adopts new technology In order to conserve the energy
wherever possible. Information in accordance with the provisions of section 217(1)(e) of the
Companies Act, 1956 regarding conservation of energy, technology absorption is at Annexure A to
this Report. The Company has earned in foreign currency amounting to Rs. 6,33,85,647 & the
__ Company has incurred an expenditure in foreign currency amounting to Rs.10,93,706 & the Import
in foreign currency at CIF value is Rs, 18,82, 44,747/-.

RESEARCH AND DVELOPMENT (R & D)

R and D work is being carried out on in the import substitution items. The benefits of R & D, is
accrued as reduction in cost of production and increase in product range. The relevant details as
required under COMPANIES (DISCLOSURE OF PARTICULARS IN THE REPORT OF BOARD OF
DIRECTORS) OF RULES, 1988 are annexed as Annexure-B to this Report,

AUDITORS OF THE COMPANY
Your Company's statutory Auditors M/s. Siddharth Sinkar & Associates, Chartered Accountants,

Mumbai retire at the conclusion of the ensuing Annual General Meeting of the Company and are
eligible for reappointment. The Company has received certificate from auditors to the effect that
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their appointment, if made, would be within the prescribed |imits under section 22
r::anpanpiF;s Act, 1':‘1'55. You are requested to appoint auditors to hold such office from the conclusion
of this Annual General Meeting till the conclusion of next Annual General meeting and to fix their
remuneration.

The Board of your company has appointed Mr. Amit Pandit, Mr. Subhash Mali, Dr. Vikas Telvekar &
Mr. Suhas Rane as an Independent Non Executive Director of the Company w.e.f 25™ March, 2010.
The Board has also appointed Mr. Pravin Herlekar as the Chairman & Managing mrmnrﬂar the
company & Mr. Omkar Herlekar as Whole time Director of the company with effect from 1% April,
2010. You are requested to consider these matters at the ensuing Annual General Meeting and if
thought fit, to accord your approval to the same.

DIRECTORS® RESPONSIBILITY STATEMENT

Pursuant to the requirements under Section 217 (244} of the Companies Act, 1956 with respect to
the Director's Responsibilities Statement, your Directors state and hereby confirm that:

a) your Company has, in the preparaticn of the annual accounts for the year ended 31st
March 2010, followed the applicable accounting standards alongwith proper disclosures
and explanations relating to material departures, If any;

b} the directors have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true and
fair view of the state of affairs of your Company as at March 31, 2010 and of the loss of
your Company for the financial year ended March 31, 2010;

c) the directors have taken proper and sufficlent care for the maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the
assets of your Company and for preventing and detecting fraud and other irregularities;

d) and that the directors have prepared the annual accounts for the financial year ended
March 31, 2010 on a going concern basis.

i

The Board of Directors wish to place on record their appreciation for the support and co-cperation
extended by all the employees, Auditors, Bankers, staff members of the Company and all other due
to whom we have been able to reach the present stage of affairs.

For and on behalf of Board of Directors
FOR OMKAR SPECIALITY CHEMICALS LIMITED

' - fh"v&l

w DIRECTOR
Dated: 19/08/2010 A

Place: Badlapur



SIDDHARTH SINKAR & ASSOCIATES

Chartered Accountants

Address; 502 Pragad Apt. Chaphekar Bandhu Marg, Mulund (East), Mumbai 400081
Phone : 21632613 Mobile : 98201 58827

AUDITORS' REPORT

OME PECIALITY CHE LI 8]
BADLAPUR

1.

We have audited the attached Balance Sheet of OMKAR SPECIALITY CHEMICALS
LIMITED (PREVIOUSLY KNOWN AS OMKAR SPECIALITY CHEMICALS PVT. LTD.)
as at 319 March 2010,and also the Profit and Loss Account and also the Cash Flow
Statemaent for the year ended on that date annexed thereto. These financial statements
are the responsibility of the Company’s management. Our responsibility is to express an
opinion on these financial staternents based on our audit.

We conducted our audit in accordance with the auditing standards generally accepted in
India. These standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from any material
misstaternent. An audit includes, examining on the test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes, assessing
the accounting principles used and significant estimates made by management, as well
as evaluating the overall presentation of the financial statements. We believe that our
audit provides a rensonable basis for our opinion.

As required by Companies (Auditor's Report) Order, 2008, as amended by the
Companies (Auditor's Report) (Amendment) Order, 2004, issued by the Central
Government of India in terms of sub-section (4A) of Section 277 of "The Companies Act,
1956" and on the basis of such checks of the books and records of the Company as we
considered appropriate and according to the information and explanations given to us,
we give in the annexure, a statement on the matters specified in paragraphs 4 and 5 of
the said order.

Further to our comments in the Annexure referred to above, we report that:

a) We have obtained all the information and explanations, which to the best of our
knowledge & belief were necessary for the purpose of our audit;

b} In pur opinion, proper books of account as required by law have been kept by
the company so far as appears from examination of such books;

¢} The Balance Sheet, Profit and Loss Account and Cash Flow Statement dealt with
by this report are in agreement with the books of account;
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Place : Mumbai 5, 5. Sinkar
Diate : 19.08.2010 Proprietor.

In our opinion, the Balance Sheet, Profit and Loss Account and Cash Flow
Statement dealt with by this report comply with the applicable Accounting
standards referred to in Section 211(3C) of Companies Act, 1956;

On the basis of the written representations received from the Directors and taken
nnrmnrdbytheﬁuurdu{Dimchﬂr&uHheCnmpﬂn}nwerepon&lltmmufﬂ'le
Directors are disqualified as on 31# March 2010 from being appointed as a
Director in terms of clause (g) of sub-section (1) of Section 274 of the Companies
Act, 1956;

In our opinion and to the best of our information and according to explanations
given to us, the said accounts read together with the notes thereon give in the
prescribed manner the information required by the Act and give a true and fair
view in conformity with the accounting principles generally accepted in India.

i.  in the case of Balance Sheet, of the state of affairs of the company as on
31= March, 2010;

ii. in the case of the Profit and Loss Account, of the Profit of the Company
for the year ended on that date ; and

iil.  in the case of Cash Flow Statement, of the Cash Flows for the year
ended on that date,

For Siddharth Sinkar & Associates
Chartered Accountants,
Firm Registration No. 124931W

Skt

M. No. 109229




ANNEXURE TO THE AUDITOR'S REPORT

{Mmlnhagmﬂsdﬂmmw:mﬂmmwmwma
OMKAR SPECIALITY CHEMICALS LIMITED on the financial statements for the year

1.

ended 31% March, 2010)

(a) The Company is maintaining proper records showing full particulars including
quantitative details & situation of fixed assets.

(b) The fixed assets of the Company have been physically verified by the management
during the year and no material discrepancies were found on such verification.

{c) The Company has not disposed off a substantial part of its fixed assets during the
year under review.

{a) As explained to us and on the basis of verification of the relevant records, stocks of
raw materials, work in process and finished goods have been physically verified by the
management at regular intervals during the year.

(b} In our opinion, the procedure of physical verification of stocks followed by the
management is reasonable and adeguate In relation to the size of the company and
nature of its business.

{c) In our opinion, and according to the information and explanation given to us the
Company has maintained proper records of its inventories. And no material
discrepancies were noticed on physical verification .

The company has nelther granted nor taken any loans, secured or unsecured, to /from
companies, firms or other parties listed in the register required to be maintained under
Section 301 of the Companies Act, 1956. of paragraph 3 of the order are not applicable.

In our opinion and according to information and explanations given to us, there Is
adequate internal control through personal supervision of the management in respect of
the purchases of stores, raw materials including components, plant B machinery,
equipments & other assets, & for the sale of the goods and services.,

(a) According to the information and explanation given to us and to the best of our
knowledge the contracts or arrangements that need to be entered into the register
maintained in pursuance of Section 301 of the Companies Act, 1956 have been so
entered.

(b} In our opinion and according to information and explanation given to us,
transactions made In pursuance of such contracts or ammangements and exceeding the
value of Rupees Five Lakhs in respect of any party during the year have been made at

prices which are reasonable having regard to the prevailing market prices at the relevant
time.

FTVAR o



6, The Company has not accepted any deposits from the public during the year, to which
the directives issued by the Reserve Bank of Indla & the provisions of Section 58-A and
58-AA of the Companies Act 1956 and the rules framed there under apply.

7. In our opinion, the Company has an internal audit system commensurate with the size
and nature of its business.

8. As informed to us, the maintenance of the cost records has not been prescribed by the
Central Government under Section 209(1)(d) of the Companies Act, 1956, in respect of
the activities carried on by the Company.

9, (a) The Company has been generally regular in depositing undisputed statutory dues
including Provident fund, Investor Education and Protection Fund, Employee’s State
Insurance, Income Tax, Sales Tax, Wealth Tax, Custom Duty, Excise Duty, Cess and
other statutory dues with the appropriate authorities.

{b) According to the information and explanations given to us and the books and records
examined by us, there was no undisputed amount outstanding as on 31% March 2010 in
respect of Income Tax, Sales Tax, Service Tax, Customs Duty, Excise Duty & Cess,

10, The Company has no accumulated losses as on 31% March 2010 and not incurred cash
losses during the financial year covered by our audit as also in the immediately
preceding financial year.

11, Based on our audit procedures, and as per the information and explanations given to us
by the management, we are of the opinion that according to the Information and
explanation given to us, the company has not defaulted in repayment of dues to
financial institutions and banks.

12. The company has not granted any loans or advances on the basis of the security by way
of pledge of shares, debentures and other securities.

13. The provisions of any special statute applicable to chit fund, nidhl or mutual benefit
fund/ societies are not applicable to the Company.

14, In our opinion, the Company is not dealing or trading in shares, securities, debentures
and other investments,

15. According to the information and explanation given to us, the Company has not given
any guarantee for loans taken by others from bank or financial Institutions.

16. In our opinion and according to the information and explanations given to us, the term
Ipans have been applied for the purpose for which they were obtained.

17.0n the basis of an overall examination of the Balance Sheet of the Company, in our
opinien and according to the information and explanations given to us, there are no
funds raised on a short-term basis, which have been used for long-term investment,




18. The Company has not made any preferential allotment of shares to parties or companies
covered in the register maintained under Section 301 of the Companies Act, 1956

19, The Company did not issue any debentures during the year.

20. The company has not raised any money through a public issue during the year.

21. During the course of our examination of the books and records of the Company, carried
out in accordance of with the generally accepted auditing practices in India, and
according to the information and explanations given to us, we have neither come across
any instance of fraud on or by the company, noticed or reported during the year, nor
have we been informed of such case by the management.

Place : Mumbai
Date ; 19.08.2010

For Siddharth Sinkar & Associates
Chartered Accountants.
Firm Registration No. 124931W

ﬁ'ﬁfﬂﬁ%

5.5. Sinkar

Proprietor,
M. No. 109229

CHARTERED 1=
AULDUNTANTS,
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SOURCES OF FUNDS :
SHAREHOLDERS FUNDS
SHARE CAPTTAL

RESERVES AND SURPLUS

LOAN FUNDS
SECURED LOANS
UNSECURED LDANS

DEFERRED TAX LIABILITY

TOTAL

APPLICATION OF FUNDS :
FIXED ASSETS

GROSS BLOCK

LESS: DEPRECIATION

NET BLOCK

ADD: : CAPTTAL WORK [N PROGRESS

CURRENT ASSETS, LOANS & ADVANCES
INVENTORIES

SUMDRY DEBTORS

CASH AND BANK BALANCES

LOANS AND ADVANCES

LESS:  CURRENT LIABILITIES &
PROVISIONS
LIABILITIES
PROVISIONS

NET CURRENT ASSETS
MISCELLANEOUS EXFENDITURE
(To the extent not writhen-off or adjustied)
Prefminary Expensas
TOTAL
NOTES ON ACCOUNTS

As per our report of even date

For Siddharth Sinkar &k Assoclates
Chartered Accountants

Firm Registration No, 124931W

.--"Q\J jh’l"l *'qu ;lv: 2
S5 Sinkar 7 i
.—"";,/'-

(Propriator) -‘E
I3
. Mo Hhedie !'f{ CHARTERED

Place : Mumbai li=
Date 19.08.2010

1 115,280,000 2,620,000
i 43,531,873 113,035,617
158,811,973 115,655,617
3 251,501,106 194,163,474
4 15,754,872 61,657,045
267,655,978 260,820,519
4,296,743 Z,154 237

—a0764,604 378670363
5 183 879,666 158,879,258
27 852 148 9,317,928
156,027,718 149,561,330

5,792,761 .
161,820,499 149,561,330
[ 194,818,039 152,431,393
7 165,771,386 149,659,306
B 4,153,140 1,069,733
9 £5,831,810 50,541,202
450,614,375 354,701,633
10
122,022 682 96,338,430
59,547,498 29,281,011
181,670,180 135,619,441
168,944,195 119,082,193
= 26,840
430,764,694 378,670,363
17

For Omkar Speciality Chemicals Limited
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W

Director



INCOME

Sales:

Domestic Sales

Export Sales

Sakes (Gross)

Less: Excise Duty

Gales (Net)

Other Income

Increase/{Decrease) in stock of Finished Goods

EXPENDITURE

Cost of Material Consumed

Other Manufacturing Expenses

Cost of Employment

Administrative, Sefling and Distribution Expenses
Finance Expenses

Profit before Deprecation
Less : Depreciation

Profit before Tax

Provision for Taxaton -
Prévious year adjustrment
Current Tax &
Deferred Tax
Fringe Benefit Tax

Met Profit After Tax

g Surplus brought forward from previous year

Amount Available for Appropriation
APPROPRIATIONS
Teansher bo general Resene
Proposed Dividend on Equity Shares
Corparate Tax on Dividend
Balance Carried to Balance Sheet

[Eamning Per Share (in As.)
Basic
Face Value of Bquity Shares {in #5.)
Significant Accounting Poficies and Notes to Accounts

As per our report of even date
For Siddharth Sinkar & Associates
Chartered Accountants

Firm Registration No. 124931W

I::u Jifnlﬂrgv':" :

5.5. Sinkar

(Proprietor)

M. No, 109229
Place: Mumbal
Date : 19.08.2010

SCHEDULE CURRENT YEAR PREVIOUS YEAR
ENDED ENDED

31032010 31.03.2008
RUPEES
665,463,305 476,483,346
57,595,676 67,162,707
723,058,981 543,546,083
79,562 13,545,464
_"wa,ﬁ'L,m 510,100,589
1 2,653,620 226,573
3,041,105 3 895
190,807 3,267
12 461,928,120 133,500,745
13 40,276,939 38,105,850
14 34,062,204 27,303,352
15 22,062,349 17,142,599
16 37,479,684 35,959,421

505,769,296 452,011,967
93,421,511 54,451,300

18,534,320 4,830,276
74,887,291 49,621,024
(252,599) 670,396
21,200,000 15,500,000
2,102,506 1,938,273
# 170,000
51,837,384 31,342,956
90,445,617 59,103,262
742,283,001 50,445,617
15,000,000 -
5,764,000 %
957,343 5
120,561,658 ) 445 617
42,283,001
a5 27
100 100
17
i
For Omkar ity Chemicals Limited
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Director '\\ E
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OMKAR SPECIALITY CHEMICALS LIMITED
PREVIOUSLY KNOWN AS OMKAR SPECIALITY CHEMICALS PVT. LTD.

CASH FLOW STATEMENT FOR THE YEAR 31.03.2010
CURRENT YEAR PREVIOUS YEAR

ENDED ENDED
311.03.2010 31,03.2008
BUPEES RUPEES
A CASH FLOW FROM OPERATING ACTIVITIES :
Met profit before tax and extra ondinary fems 74,887,291 49,621,024
ustment for :
- Depreciation 18,534,220 4,830,276
Preliminary Expenses written off 16,840 26,840
Interest Income ﬂ(::ﬁ; {1['}'3':;%:;
Unrealised Foreign Currency Gain/Loss ¢ T2y
Finance Expenoes 3’?5_‘_“,“‘ 35:’9‘.’-’!'5211
Operating profit before working capital changes : 1,168
Adjustrnent for :
Decrease/(Increase) in Inventories (42,386,646) (73,175,018)
Decrease/| Increase) in Sundry Debtors {16,018,775) {69,688, T25)
Decrease/{Increase) in Loans and Advances (13,219,939) 12,484 B854
Increase) (Decreasa) in Trade and Other Payables 16,422,321 57,376,659
Taxes Paid (22,070,669) (13,735,161}
Cash fiow from operations 62,787 460 1,607,884
Extra ordinary items; - -
Net cash flow from operating activities: 62,787,459 1,607,884
B CASH FLOW FROM INVESTING ACTIVITIES :
Purchase of fixed assets/Capital Work in Process (30,793,389) (87,246,232)
Interest Income 733,561 105
Met cash flow from investing activities: 0558 (B7,137,14
C CASH FLOW FROM FINANCING ACTIVITIES :
Increase/{ Decreaes) in Uin-secured koans (45,902,173) 22,027,506
Increase/{Decreaes ) in Secured loans 52,737,632 98,148,886
Finance expenses 684 35,950 420
Net cash fiow from financing activities : 30,604,225) 216,572
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS : (A+B+C) 405 (1312
Cash and cash equivalents as at 01,04.2009 {Opening Balance) , 733 33
Cash and cash egquivalents as at 31.03.2010 (Closing Balance) 4,193,138 2,068,733
Place : Badlapur FOR OMKAR Mﬂl‘.ﬂﬂ? CHEMICALS LIMITED
Date; 19.08.2010 '

DIRECTOR lr“’hk‘- - w

We have verified the above cash fiow statement of Omiar Speciality Chemicals Lid. derived from the audited
financial staterments for the year ended 115t March, 2010 and found the same to be drawn in accordance therewith,

As per our report of even date

For Siddharth Sinkar & Associates

{Charteted Accounts)

Firm Registration No. 124931W
S ket s

Place : Mumbal 55 Sinkar
Date : 19.08 2010 Proprietor

M. Mo, 109229
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SCHEDULE 1 . SHARE CAPITAL
Authorised :
2500000 Equty share of Rs. 100 each./ 1000000 Exyty Shares of Rs. 100/ ech  _150/000/000 100,200,000
Issued, Subscribed and Pakd-upt
11520 (previpus vear 26, 2000Equity shares of Rs 100/~ each fully paid-up 115,280,000 2,620,000

—l15200000 3,530,000
PMaobes:
of the above equity shanes;-

1125100 Previous year 25100} Equity shares of Rs. 100/- each have been issued for comsideration other than cash
7)11,36,600 {previous ywar Nil) Equity shares of Rs. 100/- sach have been alioted as fully paid -up by way of barus shares
by wary of capitalisation of Profits & Secunty Premium A/c

SCHEDULE 2 ; RESERVES & SURPLUS
Securities Premium Atcourst
Balance as per last Balance Shest 22,590,000 22,550,000
Less - Capitalised by way of borus issue 22,590,000 :
- 21,590,000
Ganaral Reserve
Balorce a5 per Last Balance Sheet - *
Aki: Trangfered from Profit and Loss Account 15,000,000 =
15,000,000
Lk Transherred Pravisoh for Gratuity for he eardier year 1,954 685 =
13,040,315 .
Profit & Loss Account :
Balance as per lest Balance Shest 90,445,617 59,103262
Adkd: Cument year profi 30,116,041 3342355
120,561,658 90,445,617
Less: Capitalised by way of bonus issue 90,070,000 =
30,491,658 90,445,617
anLtn sy,
SCHEDULE 3 : SECURED LOANS
Term Loans:
{1} From Banks
Rupes Loans 60, 750,000 81,000,000
Working Copsal Loans from Banks 192,151,106 118,463,474
—rtrerlttISATS
Mu

1) a)Term loans from Banks wene secuned by way of hypothecation of stock and book debts and first charge on land,
buldng and plant and machinery situated at piat No. F-24, plot No. W -52A, plot No, F -10/L, MIDC, Badiapur,
[Dist 1 Thane in Maharashira
bjPersonal guarantee of the promotor deectons of the company
2} &) Workdng Capital Loans Banks: were secured by way of iypothication of stock and book debts and first charge on land,
bwilding @nd plant and machinery stunted af plot No. F-24, plot Nao. W -92A, plot No. F -10/1, MIDC, Badiapur,

b b

b)PFersonal guarantee of the promotor drectors of the compsny
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SCHEDULE 4: UNSECURED LOANS
Teer Loars from Financial Institutions
Short Term loans from Financal Institutions
Loans from Dmectoes

Hote:

1) Term Loans from Firancial [nstitutions due within a ysar s Rs.45, 55,660/ (prewous year Rs 2,23,33,077)-)

) Short Term Loans from Financial nstitLtons due within & year s R 9253640/~ (previous year Rs 3,03,22,735/-)

J:Immeﬁmlmm“mmermﬁwwmﬂwm

:Jsﬁammmmmmuw:m-ﬂhﬂndﬁumumnm of cost or net

et realsatia vale
SCHEDULE 7: SUNDRY DEBTORS
(Ursecired, Cormidaned Goomd)
DOreer Sin micinkhs.
Othars

SCHEDULE 8: CASH AND BANK BALANCE
Cash in Hand
Balarces with Schaguled Banks :

In Current Acoounts

SCHEDULE 9: LOANS AND ADVANCES

unsecured, Conslidered good unless otherwise stated

Advances recoverabie in cash or in kind or for vaiue to be recered
Cormidered good

Deposts

Badance Wih Customs, Excse and Service Tax Authoribes
Advance payment of licome Tax

Advance payment of Fringe Benefit Tax

advance payment of Sales tax

For Gratuity

For Taxation

For Proposed Deadend on Equty Shares.
For Corporate tox on Deacend

5,979,881 28,312,959
9,253,640 30,322,735
521,751 3
e T e ST
62,943,129 73,670,189
116,837,227 6,554,626
15,037,683 11,996,578
4818030 15243393
9,316,518 8,568,373
IS6A5AB8 140900903
L -
154,681 Ham
4,033,459 1,025,261
230 20070
7,539,635 5338 m7
19,124,330 6,787,615
7,190,057 8,931,501
48,128,621 26,201,128
287,780 364,778
3,561,383 LIS
LR N
106,963,541 73,258,467
13,856,704 16,528,489
&6, 241 26,674
79,180 5,
436,616 5332000
123022662 96338430
2,563,275 -
50,362,780 24,261,011
5,764,000 -
957,343 z
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Dty Draw Back Recstvable
Frrex gan

Income Fram Sake of Samgle

Ciprenineg Stack
Add @ Purchases.
Less: Closing Stock

Consumpbon

Increase/ Decraase in Work in Process
Dpening stoc:

Werk in Process

Wk in Process
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854,793 73,198
863,254 ¥

733,561 109,083
M W]
853,820 128573,
73,870,189 38,339,601
501,273,561 410,539,656
62,943,129 73,670,189

()] 512,200,721 375,000,070
66,544,626 25,056,301
196,837,207 66,564,626

(B} {50,272,601) {41,508,325)
(hs-0) 461,928,110 M‘!ﬂ
1,946,919 980,675
3,361,718 1,548,144
1,014,456 55,175
134,331 15,650
1,308,229 813,073

B,635, 561 9,618,920
13,911,361 17,081,432
5,620,778 4,053,795
3,257,134 4,829,534

. 31,897

86,152 191,755
40,276,939 38,105,850
2,558,233 1,440,196
5,649,938 5,929,392
13,970,400 13,842,357
7,279,045 6,091,407
34,062,304 37,303,383
923,540 630,314

408,500 346,208
1,148,572 835,089
331,993 00,305
3,345,267 3,600,033

LATS 216 1,580,340
1,136,616 1,798,876
3,632,458 1,549,247
1,410,743 1,036,529
731,012 41,454

264,720 172,058

40T AT 1,508,018
1,238,968 Til 587
710,367 1,104,280

26,840 26,840
ZOSL0 17143599
26,424 864 16,752,879
4,246,035 14,163,372
6,766,785 5,043,170
37,439,684 38,059,421




M/S. OMKAR SPECIALITY CHEMICALS LIMITED
(PREVIOUSLY KNOWN AS OMKAR SPECIALITY CHEMICALS PVT. LTD.)

SCHEDULE 17: SIGNIFICANT ACCOUNTING POLICIES AND NOTES FORMING PART
OF THE BALANCE SHEET AND PROFIT AND LOSS ACCOUNT

(A)  SIGNIFICANT ACCOUNTING POLICIES:

a) BASIS OF PREPARATION OF FINANCIAL STATEMENTS:

The financial statements are prepared under the historical cost convention in accordance with
the generally accepted accounting principles in India, the provisions of the companies Act, 1956
and the applicable accounting standards. The company follows mercantile system of accounting
and recognizes income and expenditure on accrual basis,

b) USE OF ESIMATES:

The preparation of financial statements requires estimates and assumptions that affect the
reported amount of Assets and Liabilities on the date of the financlal statements and the
reported amount of Revenues and Expenses during the reporting period. Difference between the
actual results and the estimates are recognized in the period In which the same are
known/materialized.

c) FIXED ASSETS:

Fixed Assets are recorded and stated at cost, net of excise duty (CENVAT) and VAT less
accumulated depreciation and impairment loss, if any. Cost includes all direct and indirect costs
relating to the acquisition and installation of fixed assets, interest on borrowed funds, if any,
used to finance/construction of fixed assets ready for commercial use, Leasehold land Is
amaortised over the period of lease.

d) FOREIGN CURRENCY TRANSACTIONS/TRANSLATION:

Foreign currency transactions denominated in foreign currencies are recorded at the rate of
exchange prevailing on the date of transaction. Exchange differences, if any, arising out
transactions settled during the year are recognized in the profit & loss account.

Monetary items denominated in foreign currency as at the balance sheet date are transiated at
the closing exchange rate on that date. The Exchange differences, if any, are recognized in the
profit & loss account. Non monetary foreign currency items are carried at cost.

The premium in respect of forward exchange contract is amortized over the life of the contract.,
The net gain or loss on account of any exchange difference, cancellation or renewal of such
forward exchange contracts is recognized in the Profit & Loss Account in the reporting peripd.

a) INVENTORIES :

1)The company is valuing Raw material stock by taking costs of purchase consist of the purchase
price induding duties and taxes (other than those subsequently recoverable by the enterprise
from the taxing authorities), freight inwards and other expenditure directly attributable to the
acquisition, Trade discounts, rebates, duty drawbacks, finance cost and other similar items are
deducted in determining value of the stock of Raw materials. In determining the cost the First In
First Out (FIFO) method is used.




2) Finished Goods & WIP are valued taking into consideration Material cost plus share of labour
and manufacturing overheads. Finished goods are valued at cost or net realizable value
whichever is lower.

f) REVENUE RECOGNITION:
i) Revenue from sale of goods is recognized when the significant risks and rewards In respect
of ownership of products are transferred by the company.

i) Revenue from product sale Is stated net of returns, sales tax/VAT and applicable trade
discounts and allowances.

iy Interest income is recognized on time accrual basis,

g)  EXPORT BENEFITS

Export benefits avaflable under prevalent schemes are accrued In the year in which the goods
are exported and are accounted to the extent considered recelvable,

h) EXCISE DUTY/CUSTOM DUTY:

Excise duty | Customs duty has been accounted on the basls of payments made In respect of
goods cleared. Modvat credit on raw materials and capital goods has been accounted for, by
reducing the purchase cost of raw materlals and capital goods respectively,

i) DEPRECIATION:

Deprectation on all fixed assets Is provided as per the provisions of Companies Act, 1956 on
Written Down Value Method,

§)  EMPLOYEE BENEFITS:

a) Short Term Employee Benefits:

All short- term employee benefits such as salaries, wages, bonus, special awards, medical
benefits which fall due within twelve months of the period In which the employee renders the
related services which entiles him to avall such benefits and non-accumulating compensated
absences are recognized on an undiscounted basis charged to the profit and loss account.

b ) Provision for Gratulty s made and provided on actuarial valuation basis.
Other retirement benefits are accounted as per company's policy.

k) TAXES ON INCOME
Income Taxes are accounted for in acrordance with Accounting Standard 22 (AS 22)
"Accounting for Taxes on Income”. Tax expense comprises of Current Tax and Deferred Tax:
a) Current Tax is determined as the amount of tax payable in respect of taxable income for the
year. :
b Detferred tax assets and liabilities are recogrised for the future tax consequences attributable
to Timing Differences, between the taxable income and accounting income, that originate in one
iod 'and are capable of reversal in one or mome perinds. Deferred tax assels are recopnised
only to the extent there is reasonable certainty that the assels can be realized in the future,
*  however when there is unabsorbed depreciation or carry forward loss under taxation laws,
deferred tax assels are recopnised only if there is a virtual certainty of realisation of such assets,
Deferred tax assets are reviewed as at each balance sheet date and written down or written-up o
rnﬂﬂ:t the amount that is repsonably / virtually certain (as the case may be) to be realised.”




}] PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS:
Provisions involving substantial degree of estimation in measurement are recognized when there
is a present obligation as a result of past events and It is probable that there will be an outflow
of resources. Contingent liabliities are not recognized but are disclosed in the Notes to Accounts.
Contingent Assets are neither recognized nor disclosed in the finandial statements.

m) BORROWING COST:

Borrowing cost attributable to acquisitions and construction of capital goods are capitalized as a
part of cost of such assets up to the date when such assets are ready for its intended use and all
other borrowing costs are charged to profit & loss Account,

n) IMPAIRMENT OF ASSETS:

The Company assesses at each Balance Sheet date whether there is any Indication that an asset
may be impaired. If any such indication exists, the Company estimates the recoverable amount
of the asset. If such recoverable amount of the asset or the recoverable amount of the cash
generating unit to which the asset belongs is less than its carrying amount, the carrying amount
is reduced to Its recoverable amount. The reduction is treated as an Impairment loss and is
recognized in the Profit and Loss account, If at the Balance Sheet date there Is an Indication that
if @ previously assessed impairment loss no longer exists, the recoverable amount is reassessed
and the asset is reflected at the recoverable amount,

(B) NOTES TO ACCOUNTS:

(1} Estimated amourt of contingent liability for contracts remaining to be executed on
capital account and not provided for, net of advances, Rs. 492.08 lacs (previous year Rs. Nil ).

{2) Contingent Liability for Letter of Credit issued by the company's bankers In connection
with the credit facilities to the company aggregating Rs. 125.52 lacs (previous year Rs. Nil)

(3 The value of the dosing stock of raw materials, work in process and finished goods has
been arrived at on the basis of the records maintained and certified by the Management.

(4) In the opinion of the board, the current assets (except stock of raw materlal, work in
process and finished goods), loans and advances are approximately of the value stated , If
realized, in the ordinary course of business.

(5} DEFERRED TAX ASSET/LIABILITY:

Particulars - [ 2009-10 |  2008-09
Difference between net book value of the capital 1,26,41,197/- £4,55,500/-
.assets as per books vis-a-vis written down value
¢ |85 per Income Tax Act and on account of
| Gratuity

42,96,743/- 21,94,227(-

Deferred Tax Liability ' |




(6] Auditors Remuneration includes :

Audit Fees Rs. 1,32,360/- (Rs.88,240/- )

Tax Audit Fees Rs. 66,180/- (Rs.44,120/- )

Other Services Rs. 66,180/- (Rs.39,708/- )

)] Basic and Diluted Eamings Per Share Is calculated as under:

I Particulars 2009-10 2008-09
Profit attributable to Equity Shareholders 518,373 31342355
Weighted average number of Equity Shares:

-Basic and Diluted 1152800 1152800

Earnings per Share (in Rs.}
-Basic and Diluted 45 7

(8} Remuneration to Director :
Shri P. 5. Herlekar, the director of the company was in receipt of and/ or entitted to a
remuneration of Rs. 10.00 lakhs per month (Rs.10.00 lakhs per month).

(9) SEGMENT REPORTING:

The Principal business of the company is manufacturing and sale of chemicals, All other
activities of the company revolve around its main business. Hence, there is only one
primary repartable buslness segment as defined by Accounting Standard -17 as notified
by the Companies (Accounting Standards ) Rules , 2006.

(10) RELATED PARTY TRANSACTIOMNS:
As required by Accounting Standared -AS 18 “Related Parties Disclosure” issued by the Institute
of Chartered Accountants of India are as follows:

Party Relationship
Mr. Shivdas.R. Herlekar Director — Key Management Personnel
Mr. Pravin.S. Herlekar Director = Key Management Personnel
Mr. Dattatraya M. Deshpande* Director = Key Management Personnel
Mr. Girish M. Deshpande* Director = Key Management Personnel
Mr. Omkar P. Herlekar Director = Key Management Personnel
Ms, Anjall P.Herlekar Director — Key Management Personnel
Rishichem Research Limited Related Party = Common Control Exists
{Rs. in Lakhs)
Particulars | 2009- | 2008-
10 09
Processing Charges Paid Related-Common Control Exists
ARG A
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Particulars in respect of licensed and installed capacity:
Licensed capacity: Not Applicable

Installed capacity:

Selenium Compound
Iodine Compound
Molybdenium Compound

Others

HARTERED 12
ACCOLNTANTS

70000 kgs per annum

470000 kgs per annum

60000 Kgs per annum

150000 kgs per annum

Rishichem Research Pvt. Lid. Opening Bal Receivable(payable) | Nil (7.22)
Processing Charges Payable 1264 32,98
Received during year Nil Mil
Paid during year 14.14 40.20
Receivable / (Payable) during the 18.50 Nil
year

“Direciors Remuneration/Salary | Key Management Personnel
“Mr.Pravin Shivdas Herlekar Paid during the year 12000 | 120.00

Ms. Anjali Herlekar Paid during the year 3.00 3.00

Mr.Shivdas Herlekar Paid during the year 1.20 1.20

Wir Ombkar Herlekar Paid during the year 6.70 6.10

Mr.D.M Deshapnde Paid during the year 469 443 |

Mr.G.M.Deshpande Paid during the year 4.11 3.69

Unsecured Loan

Mr Pravin 5. Herlekar Opening Balance 25.00 Nil
Taken During the year 10.00 25.00
Repaid During the Year 35.00 Nil
Closing Balance Nil 25.00

Ms.Anjali P. Herlekar 1.82 1.82
Opening Balance
Taken During the year Nil Nil
Repaid During the Year Hil Nil
Closing Balance 1.82 1.82

Mr.Shivdas Herlekar 3139 339
Opening Balance
Taken During the year Nil Nil
Repaid During the Year Nil Nil
Closing Balance 3.39 339

{11) Quantative Detalls;




A) Raw Material : -Opening Stock

Currentyear
E2 Particulars Opening Stock Opening Stock
No.
Quantity | Rupees Quantity Rupees
(Ka) (Kg)
1. | Crude Iodine 17047 26786825 8284 7901004
5 Selenium Metal Powder 9958 28105164 5845 21787705
3. | Tetra Hydro Furon 455 48458 2135 305305
4. | Caustic Soda Fakes 1649 51944 8710 182213
5. | Others 97287 18877798 62738 B163374
[ TOTAL 126396 | 73870189 87712 | 38339601
B) Werk In Process: -Opening Stock
Current year Previous Year
Sr.No. Particulars Opening Stock Opening Stock
Quantity Rupees Quantity Rupees
(Kg) (Kg)
1. Selenium Compounds 5918 41540764 3433 15517813
Z. lodine Compouns 15567 18408285 6064 5814985
3. Maolybdenium Compounds 2196 1600950 708 814275
4. Others 10899 5014627 4327 2909228
| TOTAL 34580 GE564626 14532 | 2,50,56,301
C) Finished Goods: -Opening Stock
Current year Brevious Year
| Sr.No. Particulars Opening Stock Opening Stock |
| Quantity Rupees Rupees
(Ka) (Kg)
1 Selenium Compounds 2427 5063693 2298 6252108 |
| 2. lodine Compouns 4270 4266815 8214 7940025
3 Molybdenium Compounds 1385 1328085 227 907250
4, Others 1789 | 1337985 782 761090
TOTAL 5871 11996578 11521 | 15860473
[\
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D) Purchses of Materials :

Current year | Previpus Year
Sr.No. | Particulars ' Purchases Purchases
il Quantity (Kg) | Rupees Eic-l;lntltv Rupees
1. Crude lodine 156633 186631146 167286 | 208303333
r Selenium Metal Powder 21605 60297827 28662 71039584
3. Tetra Hydro Furon 108000 11069280 3420 399420
4. Caustic Soda Flakes 285700 6502241 145500 4517750
5. Others 1451164 236773166 726594 | 126279572
, TOTAL 2023101 | 501273680 | 1071462 | 410539659
E} Consumption of Materials :
Current year Previous Year
Sr.No. | Particulars
Quantity Rupees Quantity Rupees
(Ka) (Kg)
1. Crude Iodine 147542 192026528 148424 | 190271499
A Selenium Metal Powder 29294 79971857 24474 63868138
3. Tetra Hydro Furon 106455 10829738 5100 656267 |
4, Caustic Soda Flakes 278224 6389874 152561 4648019
5. Others 1392566 | 222982623 683134 | 115565148
TOTAL 1954080 512200720 1013683 | 375009070
* gbove consumptions also includes cost of goods traded
F) Raw Material ;- Closing Stock
Current year Previous Year
Sr.No. | Particulars Closing Stock Closing Stock
Quantity Rupees Quantity Rupees
(Kg) (Kg)
1. | Crude Iodine 26138 21391443 17047 26786825
2. | Selenium Metal Powder 2269 A431034 9958 | 28105164
3. Tetra Hydro Furon 2000 288000 455 48458
4, | Caustic Soda Flakes 9125 164311 1649 519}“
5. | Others 155885 32668341 97287 18877798
| TOTAL 195417 62943129 126396 | 73870189
=
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G) Work In Process: Closing Stack

Current year Previous Year
Sr.No. | Particulars Closing Stock Closing Stock
' Quantity | Rupees Quantity Rupees
(Kg) (Kg)
[ 1. Selenium Compounds 11940 67739852 5918 | 41540764
2. Iodine Compouns 21479 27692025 15567 | 18408285
3. Molybdenium Compounds 13114 7762903 2196 1600950
4, Others 24558 13642447 10899 5014627
TOTAL 71091 116837227 34580 66564626
H) Finished Goods: Closing Stock
PreviusYear
Sr.No. | Particulars Closing Stock Closing Stock
Quantity | Rupees Quantity | Rupees
(Kg) (Kg)
L Selenium Compounds 398 7811198 2437 5063693
2. lodine Compounds 10107 10976343 4270 4266815
3. Molybdenium Compounds 1775 1158627 1385 1328085
4, | Cthers 4128 2121594 1789 1337985
| TOTAL 16408 15037683 9871 | 11996578
1) Sale of Materials:
Current year Previous Year
[ SN | Particulars Producti | Sales Sales Producti | Sales Sales
a. on Rupees on Rupees
Quantity | Quantity Quantity | Quantity
(Kgs) (Kgs) (Kgs (Kas)
1: Selenium 47943 49972 219805143 50039 49910 | 180057654
Compounds
2 lodine 255423 | 249586 359507711 | 206415 | 210359 | 284776424
Compounds
3. Molybdenium 45359 44560 41578406 4068 2910 4909542
Compounds
4, Others 112730 | 110451 39391184 56292 55285 18124822
Total 461516 | 454979 660282444 | 316814 | 318463 | 487868442

CHARTERED 1R
REL TN TANTS




1) Goods traded

Current year Previgus Year
Sr.No. | Particulars Sales Sales Sales Sales
Quantity Rupees | Quantity Fupees
(Kas) (Kgs)
1. Selenium Compounds 1335 | 3390328 75 255565
r8 Iodine Compounds 21299 | 22433753 10099 | 13222096
3 Others 19761 3849272 8911 9422991
Total 42395 | 29673353 19085 | 22900656
1) Job Work Charges for goods received for Processing
Current year Previous Year
Sr.No. | Particulars | Sales Sales Sales Sales
Quantity Rupees | Quantity | Rupees
(Kags) (Kgs)

1, Selenium Compounds 21356 | 32797783 30452 | 32731556
2 Indine Compounds - - 40 4000
3 Others. 976 | 305401 202 | 141400

Total 22332 | 33103184 19085 | 32876956

(12) Value of Imported raw materials & Stores Consumed and percentage of consumption:

Raw Materials
'Sr.No. | Particulars w_ PrevioysYear |
Rupess Percentage Rupees Percentage |
1. Imported 214007327 41.78% 217360355 57.96%
2 Indigenous 298193393 58.22% | 157648715 42.04%
TOTAL 512200720 375009070
Consumable Stores
Sr.No. | Particulars Currentyear |  Previous Year |
= Rupees | Percentage Rupees | Percentage
|-1. Imported Nil - NIl -
2. Indigenous 8639861 100% 9618920 100%
TOTAL 8639861 9618920
{13) Earnings in foreign exchange: 2009-10 2008-09
Value of Exports at F.0.B.
{including exchange difference) Rs.5,33,85,647/- Rs.6,50,07,790/-
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Technical Service Fees — Gross Nl

Dividends = Gross Mil
Interest from Investments il
Others Mil
(14)  Expenditure in foreign currency :
Selling expenses Mil
Foreign travel il
Other Expenses Rs.10,93,706/-
(15}  Dividend remitted in foralgn currency :
No. of Shareholders il
No. of Shares held in Lakhs il
Met Dividend remitbed Nil
(16) Value of Imports C. L. F. basis :
Raw Materials Rs.18,53,56,792/-
Store , Spare etc, Ml
Capital Goods Rs. 28,87,955/-

Nil

il
il

Rs.12,64,166/-
Wil
il

Nill
Nill

Rs.23,36,16,436/-
Wil

Rs, 9,86,520/-

(17)  The Company has not received the required information from suppliers regarding their
status under the Micro, Small and Medium Enterprises Development Act, 2006 and hence
disclosures as required under Schedule VI of the Companies Act, 1956 relating to amounts
unpaid as at the year end together with interest paid/ payable, etc., have not been made.

(18) Basic earnings per share are computed by dividing net profit after tax by 11,52,800
equity shares of Rs.100 each. Since there are no dilutive potential equity shares, the diluted

earnings per share are the same as basic eamings per share.

(C) ADDITIONAL INFORMATION PURSUANT TO PART IV OF SCHEDULE VI:
BALANCE-SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE.

1. Registration Detalls ;
Registration No. State Code
U 24110 MH 2005 PLC 151589 1
(date: 24.02.2005)
Balance Sheet Date ; 31.3.2010

II. Capital raised during the year (amount in Lakhs):

Public Issue Right Issue.

Nil il

Bonus Issue Private Placement.

Nil il

II.  Position of mobilization and deployment of funds {amount in Rs. in lakhs);
Total Liabilities. Total Assets,
4264.67 4264.67
Sources of Funds Reserves and Surplus.




